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IF (S&P500 Earnings Yield > AAA Corporate Bond Yield) THEN

BUY 3 % OF S&P 500 INDEX  (ALLOCATE MORE TO STOCKS)

ELSE

IF (S&P500 Earnings Yield < AAA Corporate Bond Yield) THEN

SELL 3 % OF S&P 500 INDEX (ALLOCATE LESS TO STOCKS)

ELSE

DO NOTHING

Benchmark Investment of S&P 500 INDEX STOCKS = 60.0 % ; [ Primary Asset ]

Benchmark Investment of SSB BROAD INVT-GRADE BOND INDX  = 40.0 % ; [ Alternative Asset ]
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IF (S&P 500 INDEX  - 200 Day Moving Average of S&P500) > 0 THEN

ELSE

IF (S&P 500 INDEX  - 200 Day Moving Average of S&P500) < 0 THEN

HOLD Investments

ENDIF

* ���57�	�)�3����	�	�� 4�	2�7�)��
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Initial Investment of S&P 500 INDEX STOCKS = 60.0 % ; [ Primary Asset ]

Initial Investment of SSB BROAD INVT-GRADE BOND INDX  = 40.0 % ; [ Alternative Asset ]

BUY X % OF S&P 500 INDEX  (ALLOCATE MORE TO STOCKS)

SELL X % OF S&P 500 INDEX  (ALLOCATE LESS TO STOCKS)

Such that the Tracking Error < 4.0 %
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Earnings YieldEarnings Yield 200 Day 200 Day 
MomentumMomentum

Seasonality of Seasonality of 
MarketMarket
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Manage
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AssetAsset--
LiabilityLiability

RiskRisk

Tactical & Tactical & 
BenchmarkBenchmark

RiskRisk

Manager/Manager/
ActiveActive
RiskRisk

Responsibility

Monitor

Manage

Oversight Oversight 
CommitteeCommittee

Internal StaffInternal Staff ManagersManagers

AnnuallyAnnually Daily/MonthlyDaily/Monthly MonthlyMonthly

Strategic Strategic 
Allocations & Allocations & 

Funding PolicyFunding Policy

TacticalTactical
AllocationsAllocations

ManagerManager
AllocationsAllocations
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ResponsibilityResponsibility

Frequency of ActionFrequency of Action

How to Manage How to Manage 
the Riskthe Risk
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Allocations (Monthly Rebalancing)

Rebalance to Range Boundary at Start of Month if Range is Breached
Range = +/- 10% around 60/40 Equity Bond Mix
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IF (Russell 2000 Growth Index - 3MO Moving Avg Russell 2000 Growth) > 0 THEN

BUY 1 % OF Driehaus  Small Cap Fund

ELSE

IF (Russell 2000 Growth Index - 3MO Moving Avg Russell 2000_Growth) < 0 THEN

SELL 1 % OF Driehaus Small Cap Fund 

ELSE

HOLD Investments

} ENDIF

Initial Investment of Driehaus Small Cap Fund = 100.0 % ; [ Primary Asset ]
Initial Investment of Russell 2000 Growth Index = 0.0 % ; [ Alternative Asset ]
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